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Members of the Legidative Audit Committee:

The University of Texas Medical Branch at Galveston (Medical Branch) is in compliance with the criteriain Article
I1, Rider 56, page 11-43, the General Appropriations Act (77th Legislature). Rider 56 regulates the reimbursements
that the Medical Branch can receive for the cost of indigent care from the State Owned Multi-Categorical Teaching
Hospital Account (Account), which the Department of Health maintains. Rider 56 requires that (1) reimbursements
from the Account be based upon arate equal to 90 percent of the Medicaid fee-for-service rate at the time of service
and (2) that the Medical Branch not be reimbursed for patient co-payments received.

The Medical Branch has a sound processin place to —
ensure that its reimbursement requests meet criteria Summary of Objectives, Scope, and Methodology

specified in Rider 56. We verified that 4 | 4 . |
: . Under Article Il, Rider 56, page 11-43, the General Appropriations Act
reimbursements from the Account did not exceed (77th Legislature), the State Auditor’s Office is required to periodically

the appropriate rates and our testi ng found no review the statements submitted by the Medical Branch to the
inappropriate reimbursements of co-payments. For Department of Health for reimbursement from the Account. The

the 2000-2001 biennium. the Medical Branch objectives of this audit were to ensure that (1) disbursements from the
ided $78 illi T indi t Account are based upon a rate equal to 90 percent of the Medicaid
provi miffion—innaigen care fee-for-service rate in effect for the Medical Branch at the time of

$38 million more than it can receive in | serice and (2) the Medical Branch is not submitting patient co-
reimbursements from the Account, which is Capped payment amounts for reimbursement from the Account.

at $40 million. The scope of this audit included all Medical Branch invoices submitted
for reimbursement from September 1999 through January 2002.
Both the Medical Branch and the Department of We traced unclaimed lottery prizes transferred from the Texas Lottery
Health reviewed and concurred with the outcome of Commission to the Department of Health and from the Department of
the audit. If you have any queaions p|ea33 contact Health to the Medical Branch. Testing at the Medical Branch

' . ' included:
Ron Franke, Audit Manager, at (512) 936-9500.

. Sampling from an invoice population which totaled 204,124
patient records

Sincerely, . . . - i
. Reviewing supporting documentation for indigent determinations
. Tracing service results from various systems to the patient biling

statements
. . Recalculating reimbursements to ensure they complied with the
Lawrence F. Alwin, CPA criteria in Rider 56
. This audit was conducted in accordance with generally accepted
State Auditor government auditing standards.
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